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New York Housing Conference Warns Against 

Cuts in State Housing Programs
CEO Judith Calogero Foresees “Disappearance” of Affordable Housing, and Urges Instead a New Jobs Initiative for Housing Development and Preservation

New York, January XX, 2010 – Completing its analysis of Governor David A. Paterson’s recently  proposed 2010-2011 New York State Executive Budget, The New York Housing Conference (NYHC) expressed concern today that across-the-board program funding cuts would lead to the permanent  disappearance of capital programs that produce vital jobs and affordable housing for New Yorkers.

NYHC CEO Judith Calogero said, “Affordable housing is starting to disappear from the State budget.  The economic crisis is foremost in everyone’s mind, but we still need to think about job creation, not program cuts, as a solution.”  
She added, “The economic solution lies in putting people to work – and that the best and highest use of resources for job creation is the construction, rehabilitation and preservation of affordable housing.  Indeed, the increased allocation of capital budget funds for housing is paramount.   The dire developments of the past two years – the implosion of the financial industry, the freezing of capital markets; the precipitous loss of equity in the housing market – have not changed the fact that New Yorkers continue to depend on the State’s affordable housing programs for stability if not survival.”

Here are the highlights of NYHC’s analysis:

The Executive Budget: 
• Maintains Current Funding Levels for Affordable Housing Capital Programs. The Affordable Housing Corporation, Homeless Housing Assistance program, Homes for Working Families program, Low Income Housing Trust Fund program, Public Housing Modernization program and State Low-Income Housing Credit program are all funded at 2009-2010 levels. 

• Reduces Local Assistance Funding. The Executive Budget reduces funding for a variety of housing and related initiatives that are directly administered by DHCR, OCFS, OTDA, and DOL. Examples include the popular Neighborhood and Rural Preservation programs, alternatives to detention and residential placement, and special needs housing programs. The Executive Budget states these programs are less central to other core priorities, such as providing public assistance benefits and child welfare programs. 

• Consolidates State Housing Administrative and Program Operations. The Executive Budget would achieve $3.5 million in cost savings through the consolidation of administrative and program operations of the Division of Housing and Community Renewal and “nyhomes” – the family of public benefit corporations that implement State housing finance programs. 

• Calls for the elimination of 16 Full-Time Equivalent Employees (FTE's) at DHCR. This is in addition to the elimination of 17 FTE's this current fiscal year. 

• Eliminates State Operating Subsidy for the New York City Housing Authority. The Executive Budget eliminates the New York City Housing Authority (NYCHA) operating subsidy and requires the authority to manage the impact within its $2.8 billion operating budget. According to the Executive Budget, a $3 million dollar savings will be achieved. 

• Discontinues Temporary Assistance for Needy Families Funding of Certain Programs. While the Executive Budget acknowledges that the public assistance caseload is rising, initiatives historically financed with Federal dollars from the $2.4 billion Temporary Assistance for Needy Families (TANF) block grant are not funded. Such initiatives include Supportive Housing for Families and the Emergency Homeless program. 

• Provides Revenue and Financing Flexibility for New York City. New York City would be authorized to apply the Mortgage Recording Tax to cooperative apartments, consistent with the current treatment of other apartments and homes; and 

• The Executive Budget supports the development of only 256 new OMH residential beds for New York/New York III. 

About the NYHC

Founded in 1973, the New York Housing Conference (NYHC) joined the National Housing Conference as its first regional affiliate in 1976.  NYHC advocates for the housing needs of New Yorkers through affordable housing legislation with adequate funding and workable regulations.  The organization also promotes increased public awareness of the need for and benefit of affordable housing in New York.  Visit www.thenyhc.org today.
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